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Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook | Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bullsh

Signals Overview

Aggregator CBI Reading

Flat 3

Tonight’s Research Points

e Arrising VIX at a 50-day SPX high (on the first day of the week) suggests a pullback.
e The exceptionally weak breadth combined with the SPX closing higher is suggesting higher
SPX readings in the coming days.

Short-term Outlook
The Bottom Line
The Aggregator is still neutral. Me too.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
June 29, 2021 Fed today. SPX down 2. 1-7 days Bullish 1.80% -1.10% -2.20%
June 29, 2021 VIXup. SPX 50-high. Monday. 1-2 days Bearish
Active - Long Term
June 28, 2021 SPX 50-day %b crosses over 100 1-50 days Bullish 4.90% -4.40% -8.80%
June 14, 2021 NASDAQleading int term Bullish
May 3, 2021 Worst 6 Months 1-6 months |Bearish
April 22, 2021 % of SPX stocks > 100ma exceeds 94% [int term Bullish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QE4 int term Bullish

The Evidence

Monday saw mixed action for the major indices. The SPX closed up 0.2%, the NASDAQ gained
1.0%, and the Russell 2000 declined 0.5%. Breadth was negative with the NYSE Up Issues %
coming in at 41% and the Up Volume % at 31%. NYSE total declined substantially from Friday’s
Russell rebalance inspired level.

The mixed action led to some mixed evidence to discuss tonight. The weak breadth was notable
on a day that SPX rallied. With the Up Volume % coming in under 40% it triggered the study
below, which is updated from the 6/15/21 letter.

NYSE Up Volume closes <= 40% while SPX closes up and = 200ma.
Buy SPX on close. Sell X days later. $100k/trade. 2001 - present.
, All: All: All: ) All: Max All: Max All Avg All: Avg All: ) ,
X ﬁ;LDNf:t Total |Winning| Lesing Pr?:!r.t::rle Winning Losing Winning Lesing Win/Lozs Prnf?l—'".aﬂnr AT"fi:I‘;g
Days Trades| Trades | Trades Trade Trade Trade Trade Ratio
10| 36,133.8 33 28 7 06023 | -7,891.63 -1,831.40 0.99 3.67
9 34 26 & . 93.00| -7 59437 -1,8567.91 1.12 3.66
] 35 28 7 o0.00| 466556| -5657.20 -1,579.08 0.97 3.87
7 36 25 7 80.56| 5211.84| -3690.83| 142081 | -134461 1.06 438
i1 36 28 10 7222 601856 -34585.92| 148913 -1183.48 1.26 3.27
5 37 25 8 7838 4787.54| -376915 1,/18274| -1575.25 0.75 272
4 a7 25 12 6757 2689.05| -255750( 104985 -111665 0.94 1.96
3 35 25 13 6579 2513982| -2241.15 559.59 -785.97 1.21 232
2 39 25 14 6410 288175 -284817 7 - -560.14 1.21 216
1 42 28 16 61.80 1,79084 -1,371.45 -513.50 1.03 1.68

Results have been surprisingly strong over the last 20 years. Many people would interpret the weak
breadth as a bearish sign. But in recent times it has not slowed the run higher, and the SPX has
likely been boosted by a broader rebound in the following days. Below is a look at a 7-day profit
curve.
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NYSE Up Volume closes == 40% while SPX closes up and = 200ma.

Buy SPX on close. Sell 7 days later. $100k/trade. 2001 - present.
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The curve had shown strong upside persistence. I’ll also note that the setup has become more
common in recent years. Monday was the 26th instance since the start of 2016. Prior to 2016, there
were only 11 instances in 15 years. Overall, | find these results intriguing and have added this
study to the short-term Active List.

While the SPX closed up the VIX also rose. Most often they trade opposite each other, so this kind
of action is somewhat unusual. But VIX has a tendency to decline going into the weekend (Friday
afternoons), and then rise when it returns from the weekend. So to see this action on the first trading
day of the week is less unusual than at any other time. Still, combined with the SPX 50-day high,
it has been often followed by a dip in the next few days. This can be seen in the study below, which
was last seen in the 6/15/21 letter. Results are all updated.
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Today is the 1st trading day of the week_ VIX closed up. SPX closed at a 50-day high.
Buy SPX on close. Sell X days later. $100k/trade. 1999 - present.

X All Net All; .AII:. AI!: All % AI!: r.'llax All: I..'Ia.x AI!; A.Vg All: ﬁ.wg lAII: Al All Avg
Total |Winning| Lesing Winning Los=ing Winning Losing Win/Lozs

DEi‘_n"S Profit Trades| Trades |Trades Profitablz Trade Trade Trade Trade Ratio ProfitFactor|  Trade
5 -17,5919.01 84 39 45 4543 5165312| -504888( 107265 -1327.83 0.81 0.7o0 213.32
4| -16,613.02 50 43 47 4778 442240| -5732.40 92544 | -1.201.07 0.77 0.7 184.55
3 -19,820.43 50 42 43 4667 284180 5590870 564.05 -89493.97 0.67 0.53 220.23
2 270737 50 T 53 4111 2143 48| -337218 43690 -851.37 057 0.40 -301.19
1|-10,706.39 50 30 50 3333 80288 -1,580.04 313.14 -335.01 0.53 0.47 118.96

Results here appear somewhat bearish. Below is a profit curve that assumes a 2-day exit strategy.

Today is the 1st trading day of the week. VIX closed up. SPX closed at a 50-day high.
Buy SPX on close. Sell 2 days later. $100k/trade. 1999 - present.
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The profit curve has had a long decline. It is again back at new lows and seems worthy of
consideration. | have also included this study on the Active List.

| have updated the Agaregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained just barely above zero.
Positive readings mean net expectations are for upside over the next few days. Meanwhile the
black Differential Line remained slightly below 0. The negative Differential Line reading means
that SPX is overbought versus recent expectations. So expectations are positive but SPX is
overbought. This is considered a neutral configuration. Neutral configurations are visible on the
chart whenever both lines close on opposite sides of zero. Therefore, the Aggregator stayed flat at
the close.

Based on the current list of active studies, expectations are slated to remain bullish on Tuesday.
Of course this could easily change if compelling new bearish evidence emerges. Meanwhile, the
Differential Pivot will be slightly inverted at 4294.95 on Tuesday. That is 0.1% above Monday’s
close. An inverted pivot means that the Differential Line will cross through zero if SPX closes flat.
In this case, SPX will need to close up about 0.1% on Tuesday in order to remain “overbought” vs
recent expectations. Anything less than that and it will be considered “oversold” vs expectations
as of Tuesday’s close.

So the Aggregator is again neutral. Evidence is mixed. Both lines are close to zero, and the
Differential Pivot is slightly inverted. None of this suggests an edge worth trading. I’m not inclined
to get involved in a new index trade until a better reward/risk scenario avails itself. That could be
as early as tomorrow — but it is not now.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 6/28 — somewhat bullish

The intermediate-term outlook was last updated in the 6/21/21 Letter. It can be found in the most
recent weekly letter on the website.

http://quantifiableedges.com/current-weekly-letter/

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers

BIIB — 1/3 @ $349.16 (bought @ Limit)
BIIB — 1/3 @ $347.93 (bought @ Limit)
New

BIIB — 1/3 @ $340.27 (buy @ Limit)

Broad Market Large Cap CBI - 3(BIIB-3)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

BIIB - Buy 1/3 Catapult position @ $340.27 LIMIT. From the Catapult section above, this is
the 3 an final lot of BIIB.

Current Open Trade Ideas

Symbol Entry Date [Entry Price |Current Price|% Gain/Loss |Stop [Notes
ALL({73) 671572021 $131.00 $130.73 -0.21% sold on open
BIIB(1/3) 6/25/2021 $348.67 $340.27 -2.41% Catapult
BIIB(1/3) 6/28/2021 $343.00 $340.27 -0.80% Catapult

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
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